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Introduction – Indian Market  

 

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for 

propelling India’s overall development and enjoys intense focus from Government for initiating policies 

that would ensure time-bound creation of world class infrastructure in the country. Infrastructure sector 

includes power, bridges, dams, roads and urban infrastructure development. In 2016, India jumped 19 

places in World Bank's Logistics Performance Index (LPI) 2016, to rank 35th amongst 160 countries. 

 

 

Market Size 

 

Foreign Direct Investment (FDI) received in Construction Development sector (townships, housing, built 

up infrastructure and construction development projects) from April 2000 to September 2017 stood at 

US$ 24.7 billion, according to the Department of Industrial Policy and Promotion (DIPP). The logistics 

sector in India is expected to increase at a Compound Annual Growth Rate (CAGR) of 10.5 per cent, 

from US$ 160 billion in 2017 to US$ 215 billion by 2020, backed by the implementation of the Goods 

and Services Tax (GST), as per the Economic Survey 2017-18. 

 

Investments 

India will require investments of over US$ 4.5 trillion by 2040 for the development of its infrastructure, 

according to the Economic Survey 2017-18. India is witnessing significant interest from international 

investors in the infrastructure space. Some key investments in the sector are listed below. 

 A total of five Namami Gange projects worth Rs 295.01 crore (US$ 46.54 million) have been 

approved by the National Mission for Clean Ganga (NMCG), of which three projects in West Bengal 

and one in Uttarakhand involve sewage management and one project in Varanasi involves work 

related to ghat improvement. 

 The Ministry of Road Transport and Highways, Government of India, invested Rs 14,916 crore (US$ 

2.32 billion) for the Special Accelerated Road Development Programme for North East (SARDP-

NE) and Rs 4,095 crore (US$ 635.6 million) for the National Highway (Original) over the past two 

years to improve the road infrastructure in India's north eastern region. 
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Government Initiatives 

The Road Transport & Highways Ministry has invested around Rs 3.17 trillion (US$ 47.7 billion), while 

the Shipping Ministry has invested around Rs 80,000 crores (US$ 12.0 billion) in the past two and a 

half years for building world class highways and shipping infrastructure in the country. The Government 

of India is expected to invest highly in the infrastructure sector, mainly highways, renewable energy and 

urban transport, prior to the general elections in 2019. 

The Government of India is taking every possible initiative to boost the infrastructure sector. Some of 

the steps taken in the recent past are being discussed hereafter. 

 The 90 smart cities shortlisted by the Government of India have proposed projects with investments 

of Rs 191,155 crore (US$ 30.02 billion) which include Projects Focusing on Revamping an Identified 

Area (Area Based Projects) with investment of Rs 152,500 crore (US$ 23.95 billion). 

 Contracts awarded under the Smart Cities Mission would show results by June 2018 as the work is 

already in full swing, according to Mr Hardeep Singh Puri, Minister of State (Independent Charge) 

for Housing and Urban Affairs, Government of India. 

 The Government of India is working to ensure a good living habitat for the poor in the country and 

has launched new flagship urban missions like the Pradhan Mantri Awas Yojana (Urban), Atal 

Mission for Rejuvenation and Urban Transformation (AMRUT), and Swachh Bharat Mission (Urban) 

under the urban habitat model, according to Mr Hardeep Singh Puri, Minister of State (Independent 

Charge) for Housing 

 
Road Ahead 

India’s national highway network is expected to cover 50,000 kilometres by 2019, with around 20,000 

km of works scheduled for completion in the next couple of years, according to the Ministry of Road 

Transport and Highways. 

The Government of India is devising a plan to provide wifi facility to 550,000 villages by March 2019 for 

an estimated cost of Rs 3,700 crore (US$ 577.88 million), as per the Department of 

Telecommunications, Government of India. 

India and Japan have joined hands for infrastructure development in India's north-eastern states and 

are also setting up an India-Japan Coordination Forum for Development of North East to undertake 

strategic infrastructure projects in the northeast. 

Sweden is interested in smart cities development in India and has put forward a Common Plan of Action 

for developing sustainable and environment-friendly public transport solutions and solid waste 

management for the smart cities under development. 

The Ambassador of Japan to India, Mr Kenji Hiramatsu, has conveyed Government of Japan's 

inclination to invest and offer any other feasible support for various ongoing as well as upcoming 

development and infrastructure projects in the North-Eastern region of India. 

Exchange Rate Used: INR 1 = US$ 0.015 as of January 4, 2018. 

References: @ - As per a report released by the Indian Construction Equipment Manufacturers’ 

Association (ICEMA), * - As per Indian Credit Rating Agency (ICRA). 
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